
Whether you want to support the relief and recovery 
efforts for the victims of the recent hurricanes or 
support your favorite qualified charity, two lesser-known 
charitable giving strategies can also serve to reduce your 
tax liability. 

Charitable Giving Tax-Saving Strategies
Most people are well aware of giving cash or a check. But there are two 
not-so-well known high-powered, tax-saving charitable giving strategies that 
provide extra bang for the buck.  Before the end of the year, consider making 
a gift to your favorite qualified charity using one of these two strategies.

Charitable IRA Distributions
Qualified charitable distributions (QCDs) are distributions made from an 
individual retirement account (IRA) directly to a qualified charity, and up to 
$100,000 can be gifted and excluded from the taxpayer’s gross income. 
Only individuals aged 70½ and older are allowed to take part in this 
charitable giving strategy, and these direct donations count towards the 
taxpayer’s required minimum distribution (RMD). 

Although the gift cannot be included as a charitable deduction on the 
taxpayer’s income tax return (Schedule A – Itemized Deductions), the 
income stays off the income tax return altogether, potentially saving the 
taxpayer federal taxes (and sometimes state income tax too, depending on 
the state of residence). This strategy was made permanent via legislation 
as part of the Protecting Americans from Tax Hikes (PATH) Act of 2015.
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Donor-Advised Funds
A donor-advised fund (DAF) is a charitable account set up with a custodian/
broker that can receive assets from an individual and be sent to a qualified 
charity. The owner of the DAF account controls the entire process, 
including when to gift to the donor-advised fund, how much to gift, and 
what asset to gift to a charity of choice.

A tax deduction (up to 30% of AGI if securities are used) is received when 
making a gift to the DAF. The tax deduction is based on the market value 
of the appreciated security on the date that the gift is made. It is important 
to keep in mind that if securities are gifted to the DAF, they must have been 
owned for at least one year before being gifted. 

This strategy works well when an individual has appreciated securities, 
like stocks, that he or she can gift. The asset(s) can sit in the DAF and 
await direction on when to be sent to the charity of choice. This strategy is 
excellent when an individual has higher-than-usual income, such as from 
the sale of a business or earning a large bonus. The individual can front 
load several years’ worth of charitable gifting in one year, thereby taking 
advantage of a larger tax deduction that year. Then, the individual can 
send smaller amounts to qualified charities from the DAF over a period of 
several years.

Ask Your Advisor About Options and Rules
If you are looking for ways to make a difference and minimize your tax 
obligation before the end of the year, ask your tax professional or financial 
advisor about these two strategies.  Although they are not complex, make 
sure you understand all of the rules before taking action. 

Four years ago, my grandfather-in-law and 80 other veterans were welcomed 
home by a crowd of 5,000 in Dane County Regional (Madison) Airport.  
Standing in a crowded terminal with my wife and kids, I felt awe-struck and 
honored to witness it. That feeling – that strong tug on my heartstrings – is 
still there when I think about the crowd roaring as these men walked or rolled 
their wheelchairs towards their loved ones.  This was the culmination of their 
day-long Badger Honor Flight to Washington, DC.

Fast forward to 2017. Badger Honor Flight (BHF) asked if I was interested in 
being a “volunteer guardian” on one of their flights. Given the age and needs of 
some veterans, each veteran has an accompanying “guardian” who spends the 
day with them. Many volunteers are relatives of the veterans. 

I am not a veteran, and quite honestly I didn’t feel “worthy” of being a guardian 
for one of these men. But BHF told me it was an ongoing need for a few 
guardians to accompany vets who were having trouble finding a guardian. I 
decided this was an experience I shouldn’t miss, and I signed up for the October 
7th flight. I’d like to share that day with you.

My day began with meeting my veteran at the Dane County Regional Airport 
at 4:30 am. He had served in the Air Force during Vietnam from 1969 to 1973.

The Badger Honor Flight program launched in late 2005 and the 2,500th 
veteran to go on BHF was on my trip. BHF has cycled through most of the 
WWII veterans still with us and also has taken a significant number of Korean 
veterans. If I have my numbers right, there were 4 WWII, 22 Korean, and 62 
Vietnam veterans on my flight.

After a two-hour flight, we arrived in Washington, DC to a breathtaking 
welcome. There was a band at the Reagan National and a line of people waiting 
to greet us; we saw everything from former Wisconsinites now living in DC to 
Cub/Boy Scout troops there to honor our vets. 

Our group boarded four large buses and our busy day began. Everywhere we 
went, we had an escort by the Capitol Police. They stopped traffic for us, they 
put us through intersections without regard to traffic signals, and we were 
allowed to “park” directly in front of each place we visited. We first drove 
through the front gates of Arlington National Cemetery and walked around 
a bit before watching the “Changing of the Guard” ceremony at the Tomb of 
the Unknown Soldier. 

From the overview of this memorial, you can see 
the discoloration of the Pentagon a few hundred 
yards away from where Flight #77 struck the 
building on 9/11.

We proceeded to the Lincoln Memorial, Vietnam Memorial Wall, and Korean 
War Memorial. Probably one of my most memorable moments of this trip 
was watching eight of our veterans line up for a photo in front of the Vietnam 
Memorial Wall; you see, this group had served together in the same infantry 
unit in Vietnam and had planned to go on this trip together. 

After another short bus ride, we pulled up right in front of the World War 
II Memorial and spent an hour exploring there. By now, we’ve been going 
for 12+ solid hours and it was clear that some were tiring. We finished our 
stops with a visit to the FDR Memorial. This was a beautiful setting where 
we walked through the memorial and took a stroll back to the front of the 
memorial along a sidewalk right next to the Potomac River.

As the sun was setting, we finished our day with a drive around Washington 
to see the Capitol, the White House, and the Smithsonian.

To read more of “A Day on the Badger Honor Flight,” visit 
https://www.savantcapital.com/blog/a-day-on-the-badger-honor-flight
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Savant has always valued organizations and programs that align 
with our corporate values. Philanthropy is part of our culture; we 
believe it is good business to support the areas in which our clients, 
employees, and offices are located through charitable giving, corporate 
sponsorships, and volunteerism. One specific organization we are 
proud to sponsor is Badger Honor Flight. Through this sponsorship, 
Brent Lindell, a financial advisor in our Madison office, was given 
the opportunity to serve and honor veterans from WWII, Korea, 
and Vietnam. Here is Brent’s story from his important mission.
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